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November 20, 2023 

Advice Letter No. 1927-W       (U 133 W) 

California Public Utilities Commission  

Golden State Water Company (“GSWC”) hereby submits this advice letter in accordance 
with the requirements of Public Utilities Code § 851 and General Order 173 (“GO-173”). 

Subject:   American River Terms for Ecosystem Support and Infrastructure Assistance Needs 
(“ARTESIAN”) Project Agreement 

PURPOSE 
GSWC is seeking authority from the California Public Utilities Commission (the 
“Commission”) to enter into the American River Terms for Ecosystem Support and 
Infrastructure Assistance Needs (“ARTESIAN”) Project Agreement (the “Agreement”).  
Under the Agreement, attached hereto as Attachment A, GSWC would agree to 
temporarily encumber its pre-1914 surface water rights intermittently to make 763 acre feet 
(“AF”) of water from the South Fork of the American River available for groundwater 
replenishment in up to three dry or critical years during the period from 2025 through 
2032, or if fewer than three dry or critical years occurs during that period, then during the 
period from 2025 through 2036.1  In exchange, GSWC will be reimbursed up to $1.37 
million towards the cost of upgrading two existing connections between GSWC and the 
Sacramento County Water Agency (“SCWA”) in GSWC’s Cordova Water System.   
 
BACKGROUND 
In 2017, then-Governor Edmund G. Brown, Jr. proposed a program of voluntary 
agreements to be developed as means of addressing some of California’s most difficult 
water-related problems, with the goals of implementing water quality objectives for the 
lower San Joaquin and Sacramento Rivers and Delta while avoiding adjudicatory 
proceedings and resolving disputes regarding water management.2  Governor Gavin 
Newsom endorsed this program and reinitiated negotiations among interested parties in 
2019.3  

                                                 

1 “Dry” or “Critical” years are identified based on the Sacramento Valley Index as defined under the Revised State Water 
Resources Control Board Decision 1641. See American River Terms for Ecosystem Support and Infrastructure Assistance 
Needs (“ARTESIAN”) Project (hereafter cited as the “Agreement”), at § 1.7 n.1. 
2 Memorandum of Understanding Advancing a Term Sheet for the Voluntary Agreements to Update and Implement the 
Bay-Delta Water Quality Control Plan, and Other Related Actions, March 29, 2022, available at 
https://resources.ca.gov/-/media/CNRA-Website/Files/NewsRoom/Voluntary-Agreement-Package-March-29-
2022.pdf 
3 Id. 

https://resources.ca.gov/-/media/CNRA-Website/Files/NewsRoom/Voluntary-Agreement-Package-March-29-2022.pdf
https://resources.ca.gov/-/media/CNRA-Website/Files/NewsRoom/Voluntary-Agreement-Package-March-29-2022.pdf
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A three-tier contractual framework was proposed, whereby all tributaries to the Delta 
would share a share of restoration responsibilities. Negotiations among parties, for each of 
the Delta tributaries including the American River water providers are underway. 
However, while no final global agreement or American River implementing agreement 
has been executed, the American River water providers developed a voluntary agreement 
proposal in 2019 for the American River region (“2019 American VA”).4  The 2019 
American VA proposes that the American River region collectively make 30,000 AF of 
water available in dry or critical water years by groundwater substitution including either 
releases from upstream storage through Folsom Reservoir or as a result of reduced surface 
water diversions downstream of Folsom Reservoir in the Lower American River.5   
 
The proposed 2019 American VA included a request for $55 million in State funds to 
support investments in water-related infrastructure.6  This funding would be provided 
through the Regional Water Authority (“RWA”), a Joint Powers Authority formed to 
“serve and represent regional water supply interests” and to assist in “protecting and 
enhancing the reliability, availability, affordability, and quality of water resources.”7   
 
While the 2019 American VA has yet to be ratified or executed, contingent upon future 
actions, in June 2023 the California Natural Resources Agency and the Department of 
Water Resources (“DWR”) approved a funding agreement with RWA that provided up to 
$55 million for groundwater infrastructure projects, in exchange for commitments from 
RWA members and contracting entities to make 30,000 AF available for the augmentation 
of streamflows in the Lower American River.8  The DWR provided the following overview 
of approved projects and expected benefits:  
 

Funded projects include new and improved groundwater wells, upgrades to 
existing wells, pumps, interties and storage facilities. . . . These improvements will 
allow the region to better withstand intense drought and impacts from climate 
change, reduce reliance on surface water and distribute supplies where they are 
needed most to support communities and the environment. 
 

                                                 

4 Planning Agreement Proposing Project Description and Procedures for the Finalization of the Voluntary Agreements to 
Update and Implement the Bay-Delta Water Quality Control Plan, March 1, 2019, Appendix A4, available at: 
https://www.waterboards.ca.gov/waterrights/water_issues/programs/bay_delta/docs/bay_delta/complete_va_pack
age03012019.pdf. 
5 Id. at § 1.4.1; Agreement, at § 1.7. 
6 See id. 
7 Agreement, at § 1.2. 
8 Funding Agreement Between the State of California (Department of Water Resources) and the Regional Water 
Authority, Voluntary Agreement Early Implementation for the American River. Provided as Agreement, Exh. 2 App. A. 
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By expanding groundwater supplies and use in the region, parties to the 
Agreement will reduce diversions from the Lower American River during dry years 
and increase instream flows necessary to support delicate ecosystems and fish 
species such as salmon and steelhead.9  

 
The purpose of the Agreement is to make those approved State funds available for the 
early implementation of key elements of the 2019 American VA.  As a participant in the 
ARTESIAN Project and party to the Agreement, GSWC would be entitled to up to $1.37 
million in funding to support upgrades to two existing connections between GSWC and 
SCWA in GSWC’s Cordova Water System, in exchange for a commitment to make 763 AF 
of water available per year in up to three years through groundwater replenishment.10  

  
GSWC’s participation in the Agreement provides a public benefit because it will act in 
coordination with other water providers to collectively contribute to achieving the 
following goals: (i) conserve water in the Bay Delta and American River (a tributary of the 
Bay Delta) through more efficient use of water rights; (ii) establish a cooperative 
relationship and good will with state and regional entities managing water rights 
(including GSWC), which will reduce conflict and the chance of future litigation; and (iii) 
provide funding for infrastructure improvements that will enhance resiliency in GSWC’s 
Cordova Water System in low water years.  Importantly, if the Voluntary Agreement 
framework is adopted by the State Water Resources Control Board, the Agreement would 
satisfy its contribution towards the Bay-Delta Water Quality Control Plan. 
 
GSWC’s participation in the Agreement would not be adverse to the public interest 
because it will not compromise GSWC’s ability to serve customer demands, will not 
materially impact its rates, and does not involve the transfer or loss of any GSWC water 
rights. GSWC does not anticipate that the contribution of 763 AF of water during up to 
three years will compromise its ability to serve consumer demand, but if circumstances 
arise under which that water is needed, then GSWC may withdraw from the Agreement 
with 60 days’ notice, subject to the return of funds received.11  Nor is there any potential 
long-term adverse effect on GSWC interests or the interests of ratepayers: GSWC will 
retain all of its water rights, as voluntarily contributing water for groundwater 
replenishment in up to three years will not trigger non-use or forfeiture under California 

                                                 

9 See California Department of Water Resources, State Delivers $55 Million to Sacramento Water Agencies in Support of 
Local Water Resilience Projects, Sept. 25, 2023, available at https://water.ca.gov/News/News-Releases/2023/Sep-
23/State-Delivers-$55-Million-to-Sacramento-Water-Agencies. 
10 Agreement, Exh. 1A.  
11 Agreement, at § 8.4, 8.5.1 
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law, which requires at least five consecutive years of non-use before there may be a 
forfeiture.12  
 
INFORMATION AS REQUIRED BY GENERAL ORDER 173 
Rule 3 Eligibility Criteria. GO-173 Rule 3 requires that the proposed Agreement meet the 
following eligibility criteria: 
 
3a: The activity proposed in the transaction will not require environmental review by the CPUC as 
a Lead Agency under California Environmental Quality Act (CEQA). 
 

On March 1, 2019, State agencies and interested parties entered a Planning 
Agreement for Voluntary Agreements to Update and Implement the Bay-Delta 
Water Quality Control Plan (the “Plan”) that specifies that the State Water 
Resources Control Board will serve as the lead agency for CEQA review that may 
be required for voluntary agreements or Plan updates.13   
 
Under the Agreement, GSWC proposes to forbear from exercising its pre-1914 
water rights, which will support streamflow in the American River in dry or critical 
years, and thereby contribute to preserving water quality.  This proposed activity 
falls within the exemption for activities that can be seen with certainty that there is 
no possibility will have a significant effect on the environment under CEQA 
Guidelines Section 15061(b)(3).    
 
With respect to the upgrades to the existing Cordova Water System water 
connections that will be eligible for funding following GSWC’s execution of the 
Agreement, these upgrades are not an activity required by the transaction, and 
GSWC does not make any commitment to completing them.  Accordingly, GSWC 
does not believe that CEQA review for these upgrades is triggered by the 
Agreement.  Even if CEQA review applies to the upgrades, the upgrades also fall 
within the CEQA exemption for activities that can be seen with certainty that there 
is no possibility will have a significant effect on the environment under CEQA 
Guidelines Section 15061(b)(3).  Moreover, because the upgrades consist of the 
replacement or reconstruction of existing facilities with no changes in the location, 
purpose or capacity of the existing facilities (as detailed in the response to Rule 4K, 
below) they are also exempt from CEQA review under Guidelines Section 15302(c). 

                                                 

12 North Kern Water Storage District v. Kern Delta Water District (2007) 147 Cal.App.4th 555, 567. 
13 Planning Agreement for Voluntary Agreements to Update and Implement the Bay-Delta Water Quality Control Plan, 
March 1, 2019, available at 
https://www.waterboards.ca.gov/waterrights/water_issues/programs/bay_delta/docs/bay_delta/complete_va_pack
age03012019.pdf 

https://www.waterboards.ca.gov/waterrights/water_issues/programs/bay_delta/docs/bay_delta/complete_va_package03012019.pdf
https://www.waterboards.ca.gov/waterrights/water_issues/programs/bay_delta/docs/bay_delta/complete_va_package03012019.pdf
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3b: The transaction will not have an adverse effect on the public interest or on the ability of the 
utility to provide safe and reliable service to customers at reasonable rates. 
 

As discussed above, the Agreement is part of a larger initiative to address 
California’s water crisis and achieve water quality objectives for the lower San 
Joaquin and Sacramento Rivers and Delta through a series of voluntary 
agreements.14  The Agreement, as a component of this initiative, directly supports 
the public interest in reliable water supplies and environmental quality by 
enhancing streamflow of the Lower American River through the efficient use of 
water resources in the region, and will not have any foreseeable adverse effect on 
the public interest.   
 
GSWC meets customer demand in its Cordova Water System through pre-1914 
appropriative water rights from the South Fork of the American River, 
groundwater supplies from the South American Subbasin, contract supplies from 
the Aerojet-Rocketdyne Corporation, and Aerojet contingent replacement water. 15  
In order to preserve the long-term health of the groundwater basin as well as of the 
river, it is best to maximize surface water diversions and minimize the amount of 
groundwater pumped during wet years.  During dry years, surface water 
diversions should be reduced and groundwater pumping increased.  GSWC’s 
supplies are sufficient to meet customer demand during the term of the Agreement 
even in dry years, and even with the expected implementation of the Agreement.  If 
unexpected circumstances arise and this water is needed, GSWC will have the 
ability to withdraw from the Agreement to avoid overtaxing its groundwater 
capabilities.  The Agreement is therefore consistent with best practices, and will not 
have any adverse effect on the ability of GSWC to provide safe and reliable service 
to customers at reasonable rates.   
   

3c: Any financial proceeds from the transaction will either be booked to a memorandum account for 
distribution between shareholders and ratepayers during the next general rate case or be 
immediately divided between shareholders and ratepayers based on a specific distribution formula 
previously approved by the Commission for that utility. 
 

There is no need to create a memorandum account or to divide proceeds between 
shareholders and ratepayers because the project will be treated as a standard grant-

                                                 

14 See Draft Strategic Plan for the Proposed Agreements to Support Healthy Rivers and Landscapes, Sept. 9, 2023, 
available at https://resources.ca.gov/Initiatives/Voluntary-Agreements-Page/Draft-Strategic-Plan-and-Other-Program-
Materials 
15 See Golden State Water Company, Cordova Service Area 2020 Urban Water Management Plan, June 16, 2021. 

https://resources.ca.gov/Initiatives/Voluntary-Agreements-Page/Draft-Strategic-Plan-and-Other-Program-Materials
https://resources.ca.gov/Initiatives/Voluntary-Agreements-Page/Draft-Strategic-Plan-and-Other-Program-Materials
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funded project, and will not have any shareholder benefit.  A capital project account 
“funded by others” will be established to record expenditures, which will be 
reimbursed under the terms of the Agreement.  Any project cost beyond $1.37 
million will be funded through GSWC’s typical capital budgeting process.   
 

3d: If the transaction results in a fee transfer of real property, the property does not have a fair 
market value in excess of $5 million. 
 

Not applicable. 
 

3e. If the transaction results in a sale of a building or buildings (without an accompanying fee 
interest transfer of the underlying land), the building(s) does not have a fair market value in excess 
of $5 million.  
 

Not applicable. 
 

3f. If the transaction is for the sale of depreciable assets (other than a building or buildings), the 
assets do not have a fair market value in excess of $5 million.  
  

Not applicable. 
 

3g. If the transfer is a lease or a lease-equivalent, the total net present value of the lease payments, 
including any purchase option, does not have a fair market value in excess of $5 million, and the 
term of the lease will not exceed 25 years.  
 

Not applicable. 
 

3h. If the transaction conveys an easement, right-of-way, or other less than fee interest in real 
property, the fair market value of the easement, right-of-way, or other interest in the property does 
not exceed $5 million.  
 

Not applicable. 
 

3i: The transaction will not materially impact the ratebase of the utility. 
 

Entering the Agreement will not materially impact GSWC’s ratebase, as the 
upgrade work to be undertaken is to be funded through a grant and will be treated 
as any other grant-funded project would be treated.  The Agreement will benefit 
consumers by providing funding for a necessary project (i.e., upgrades to GSWC 
Cordova Water System interconnections), which could otherwise potentially be 
included in future ratebase.       
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3k: The transaction does not warrant a more comprehensive review that would be provided through 
a formal Section 851 application.  
 

GSWC‘s entry into the Agreement does not involve any issues that would trigger a 
need for a more comprehensive review through a formal Section 851 application.  

 
Rule 4 Requirements.  GO 173 Rule 4 requires that the following information be included 
in advice letters: 
 
4a: Identity and addresses of all parties to the proposed transaction: 

 
Regional Water Authority  
2295 Gateway Oaks, Suite 100 
Sacramento, CA 95833 
 
Carmichael Water District 
7837 Fair Oaks Boulevard 
Carmichael, CA 95608 
 
Citrus Heights Water District 
6230 Sylvan Road 
Citrus Heights, CA 95610 
 
City of Roseville 
2005 Hilltop Circle 
Roseville, CA 95747 
 
City of Sacramento 
1395 35th Avenue 
Sacramento, CA 95822 
 
Fair Oaks Water District 
10326 Fair Oaks Boulevard 
Fair Oaks, CA 95628 
 
Golden State Water Company 
3005 Golden Canal Drive 
Rancho Cordova, CA 95670  
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Orange Vale Water Company 
9031 Central Avenue 
Orangevale, CA 95662 
 
Sacramento Suburban Water District 
3701 Marconi #100 
Sacramento CA 95821 
 
Sacramento County Water Agency 
827 7th Street, Room 301 
Sacramento CA 95814 
 

4b: A complete description of the property including present location, condition and use: 
 

Under the terms of the Agreement, GSWC would make 763 AF of water available 
for groundwater replenishment in up to three dry or critical years (determined 
based on the Sacramento Valley Index as defined under the Revised State Water 
Resources Control Board Decision 1641), during the period between 2025 and 2032, 
or if fewer than three dry or critical years occurs during that period, then during the 
period between 2025 and 2036.16   
 

4c: Transferee’s intended use of the property: 
 

The water that GSWC will make available under the Agreement will be used for 
replenishment of the American River in critical or dry years, either by releases from 
upstream storage through Folsom Reservoir or as a result of reduced surface water 
diversions downstream of Folsom Reservoir in the Lower American River.17 
 

4d: Complete description of financial terms of the proposed transaction: 
 

Under the Agreement, consideration of up to $1.37 million is provided as 
reimbursement for upgrades to the existing connections between GSWC and SCWA 
in GSWC’s Cordova Water System in exchange for the dedication of 763 AF water 
for groundwater replenishment.18  
 

 

                                                 

16 Agreement, Exh. 1A. 
17 Agreement, at § 1.7. 
18 Agreement, Exh. 1A. 



Advice Letter No. 1927-W -9- November 20, 2023 

 

 

4e: A description of how the financial proceeds of the transaction will be distributed: 
 

See information provided in response to Rule 3c, above. 
 

 4f. A statement of the impact of the transaction on ratebase . . . , and any effect on the ability of the 
utility to serve customers and the public:  
 

The Agreement will have no material effect on GSWC’s ratebase, as explained in 
response to Rule 3c, above.  The transaction will not affect the ability of GSWC to 
serve customers and the public, as explained in response to Rule 3b, above.  

 
4g. For sales of real property and depreciable assets, the original cost, present book value, and 
present fair market value, and a detailed description of how the fair market value was determined 
(e.g., appraisal):  
  

Not applicable. 
 
4h. For leases of real property, the fair market rental value, a detailed description of how the fair 
market rental value was determined, and any additional information necessary to show compliance 
with Rule 3(g) above:  
 

Not applicable. 
 
4i. For easements or rights-of-way, the fair market value of the easement or right-of-way and a 
detailed description of how the fair market value was determined:  
 

Not applicable.  
 

4j. A complete description of any recent past (within the prior two years) or anticipated future 
transactions that may appear to be related to the present transaction, such as sales or leases of 
interests in the same real property or real property that is located near the property at issue or that 
are being transferred to the same transferee; or for depreciable assets, sales of the same or similar 
assets or sales to the same transferee:  
 

Not applicable.  
 
4k. Sufficient information and documentation (including environmental documentation) to show 
that all of the eligibility criteria stated in Rule 3 above have been met:  
   

A memorandum describing the planned upgrades to the existing connections 
between GSWC and SCWA in the Cordova Water System, which support the 
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exemptions identified in the response to Rule 3a above, is provided as Attachment 

B. 
 

4l. The filing utility may submit additional information to assist in the review of the advice letter, 
including recent photographs, scaled maps, drawings, etc.: 
 

See Attachment B. 
 

4m. Environmental Information:  
 
(1) If the Applicant Believes that the Transaction is Exempt from Review under CEQA. If the 
applicant believes that the transaction is exempt from environmental review under a statutory or 
categorical exemption from CEQA, the applicant shall provide the following information:  
 
(a) Has the proposed transaction been found exempt from CEQA by another government agency?  

 
No.  

 
(ii) If no, applicant shall state the specific CEQA exemption or exemptions that the applicant claims 
apply to the transaction, including citations to the applicable State CEQA Guideline(s) and/or 
statutes, and an explanation of why the applicant believes that each exemption applies. The 
applicant shall confirm that no exceptions to the claimed CEQA exemption(s) apply. 
  

See information provided in response to Rule 3a, above. 
 

(2) If the Applicant Believes that the Transaction is not a Project under CEQA. If the applicant 
believes that the transaction is not a project under CEQA, the applicant shall include an 
explanation of its position. 
 

Not applicable.  
 

(3) If another Public Agency, Acting as the Lead Agency, has Completed Environmental Review of 
the Project and the Applicant Believes that the Commission is a Responsible Agency under CEQA. 
 

Not applicable.  
 
TIER DESIGNATION 
Pursuant to GO 96-B, Water Industry Rule 7.3.2, this advice letter is submitted with a Tier 
2 designation.   
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EFFECTIVE DATE 
Pursuant to GO-173, GSWC requests that this advice letter become effective on December 
20, 2023, which is 30 calendar days after filing.  
 
RESPONSE OR PROTEST 
Anyone may submit a response or protest for this Advice Letter (“AL”). When submitting 
a response or protest, please include the utility name and advice letter number in the 
subject line. 

A response supports the filing and may contain information that proves useful to the 
Commission in evaluating the AL. A protest objects to the AL in whole or in part and must 
set forth the specific grounds on which it is based. These grounds are: 

1. The utility did not properly serve or give notice of the AL; 
2. The relief requested in the AL would violate statute or Commission order, or is not 

authorized by statute or Commission order on which the utility relies; 
3. The analysis, calculations, or data in the AL contain material error or omissions; 
4. The relief requested in the AL is pending before the Commission in a formal 

proceeding; 
5. The relief requested in the AL requires consideration in a formal hearing, or is 

otherwise inappropriate for the AL process; or 
6. The relief requested in the AL is unjust, unreasonable, or discriminatory, provided 

that such a protest may not be made where it would require re-litigating a prior 
order of the Commission. 

A protest may not rely on policy objections to an AL where the relief requested in the AL 
follows rules or directions established by statute or Commission order applicable to the 
utility.  A protest shall provide citations or proofs where available to allow staff to 
properly consider the protest. 

Water Division (“WD”) must receive a response or protest via email (or postal mail) 
within 20 days of the date the AL is filed. When submitting a response or protest, please 

include the utility name and advice letter number in the subject line. The addresses for 
submitting a response or protest is: 

California Public Utilities Commission, Water Division 
505 Van Ness Avenue 
San Francisco, CA 94102 
E-Mail: water.division@cpuc.ca.gov 
 
On the same day the response or protest is submitted to WD, the respondent or protestant 
shall send a copy of the protest to Golden State Water Company, addressed to: 

mailto:water.division@cpuc.ca.gov
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Golden State Water Company  
Attn: Ronald Moore 
630 East Foothill Blvd. 
San Dimas, CA 91773 
E-mail: regulatoryaffairs@gswater.com 
 
Cities and counties that need Board of Supervisors or Board of Commissioners approval to 
protest should inform WD, within the 20-day protest period, so that a late filed protest can 
be entertained. The informing document should include an estimate of the date the 
proposed protest might be voted on.   
 
REPLIES 
The utility shall reply to each protest and may reply to any response. Any reply must be 
received by WD within five business days after the end of the protest period, and shall be 
served on the same day on each person who filed the protest or response to the AL. 
 
The actions requested in this advice letter are not now the subject of any formal filings 
with the California Public Utilities Commission, including a formal complaint, nor action 
in any court of law.        

No individuals or utilities have requested notification of filing of tariffs.  Distribution of 
this advice letter is being made to the attached service list in accordance with General 
Order No. 96-B.   

Sincerely,  

 
/s/ Ronald Moore 
Ronald Moore  
Regulatory Affairs Department 
Golden State Water Company 
 
c: Jim Boothe, CPUC– Water Division 

Richard Rauschmeier, CPUC- Water Branch, Cal PAO 
Victor Chan, CPUC- Water Branch, Cal PAO  

 

mailto:regulatoryaffairs@gswater.com
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REGIONAL WATER AUTHORITY 

AMERICAN RIVER TERMS for ECOSYSTEM SUPPORT and INFRASTRUCTURE 

ASSISTANCE NEEDS (ARTESIAN) 

PROJECT AGREEMENT 

This Agreement dated July 25, 2023 is entered into by Regional Water Agency, a 

California joint powers authority (“RWA”) and the RWA Members and Contracting Entities 

listed in Exhibit A (collectively “Participants”) who execute this Agreement and agree as 

follows: 

1. Recitals

This Agreement is made with reference to the following background recitals:

1.1. The purpose of this Agreement is to create the American River Terms 

for Ecosystem Support and Infrastructure Assistance Needs (“ARTESIAN”) Project to 

govern administration of state funds provided to RWA on behalf of the Participants for 

early implementation of the American River region’s 2019 Voluntary Agreement proposal. 

1.2. RWA is a joint powers authority, formed to serve and represent 

regional water supply interests and to assist its members in protecting and enhancing the 

reliability, availability, affordability, and quality of water resources.  

1.3. The joint powers agreement pursuant to which RWA was formed and 

operates (“RWA JPA”), authorizes RWA to enter into a “Project or Program Agreement,” 

which is defined as an agreement between RWA and two or more of its Members or 

Contracting Entities to provide for carrying out a project or program that is within the 

authorized purposes of RWA, and sharing in the cost and benefits by the parties to the 

Project or Program Agreement.  

1.4. Article 21 of the RWA JPA states: “The Regional Authority’s projects 

are intended to facilitate and coordinate the development, design, construction, 

rehabilitation, acquisition, or financing of water-related facilities (including sharing in the 

cost of federal, State or local projects) on behalf of Members and/or Contracting Entities.  

The Regional Authority may undertake the development, design, construction, 

rehabilitation, acquisition or funding of all or any portion of such projects on behalf of 

Members and/or Contracting Entities in the manner and to the extent authorized by such 

Members and/or Contracting Entities as provided in this Agreement, but shall not 

accomplish these functions, nor acquire or own water-related facilities in its own name.” 

1.5. Article 22 of the RWA JPA states: “Prior to undertaking a project or 

program, the Members and/or Contracting Entities who elect to participate in a project or 

program shall enter into a Project or Program Agreement.  Thereafter, all assets, benefits 

and obligations attributable to the project shall be assets, benefits and obligations of those 
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Members and/or Contracting Entities that have entered into the Project or Program 

Agreement.  Any debts, liabilities, obligations or indebtedness incurred by the Regional 

Authority in regard to a particular project or program, including startup costs advanced by 

the Regional Authority, shall be obligations of the participating Members and/or 

Contracting Entities, and shall not be the debts, liabilities, obligations and indebtedness of 

those Members and/or Contracting Entities who have not executed the Project or Program 

Agreement.” 

1.6. As further described in this Agreement, RWA and the Participants 

desire to carry out a project and share in the costs and benefits of a project as provided for 

in Articles 21 and 22 of the RWA JPA. 

1.7. As part of the (unratified and unexecuted) 2019 Voluntary Agreement 

proposal (“2019 VA Proposal”) for the American River region, American River groundwater 

providers, including the Participants, proposed to make available 30 thousand acre-feet 

(“TAF”) of water available through groundwater replenishment in up to 3 of 8 Dry (D) or 

Critical (C) years1 through a combination of existing or new facilities and the Sacramento 

Regional Water Bank. This water will be released from upstream storage through Folsom 

Reservoir by Reclamation or will occur downstream of Folsom Reservoir in the Lower 

American River as a result of reduced surface water diversions.  Groundwater 

replenishment for flows made to the Lower American River will be completed no later than 

March 1 of the following calendar year.  The 2019 VA Proposal included a request from 

American River groundwater providers for a combined amount of $55 million for 

infrastructure to make this water available. 

1.8. On June 14, 2023, the RWA Board of Directors approved a form of 

funding agreement (“Funding Agreement”) between RWA and the California Natural 

Resources Agency (“CNRA”) and the Department of Water Resources (“DWR”) effective 

June 1, 2023 under which CNRA and DWR will fund up to $55 million in groundwater 

infrastructure projects through RWA as funding recipient in exchange for RWA obtaining 

commitments from the Participants to make available the 30 TAF according to the 2019 VA 

Proposal.   

1.9. On June 30, 2023, the RWA Executive Committee approved the 

substantively final form of the Funding Agreement and authorized the RWA Executive 

Director to sign. 

1.10. Upon the effective date of the Funding Agreement, the parties desire 

for this Agreement to govern their respective rights and obligations with respect to 

administration of state funding under the Funding Agreement. 

 

1 Based on the Sacramento Valley Index as defined under the Revised State Water Resources 

Control Board’s Decision 1641. 
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2. Definitions 

The following defined words and terms shall apply in this Agreement: 

2.1. Call Year:  A year type identified in this Agreement and the State 

Agreement in which outflow through groundwater replenishment will be provided and 

“called for” after assessing conditions through the Operations Review Group.  This would 

occur in three out of eight D or C year types during the Agreement term, beginning in 2025.  

If the total of C and D years from and including 2025 and 2032 is fewer than three, then the 

State may implement another call year in a D year from and including 2033 and 2036.  

Specific details of this flow contribution are defined in Exhibit 1A and Exhibit 2, Appendix 

A. 

2.2. Annual Flow Accounting Report (“AFAR”): A document to be produced 

annually to record the volume of outflow released by Reclamation at Folsom Dam, the flow 

volumes paid back from the Participants to Reclamation, and report a detailed accounting 

of which Participants made water available, the total volumes provided, mechanisms used 

to replenish water, deficits in contributions, over-production of contributions, any 

mitigation to make up for any Participant’s inability to meet its replenishment obligations, 

and a discussion of any challenges or lessons learned.   

2.3. Master Flow Ledger (“MFL”):  A document that will be updated 

regularly throughout the term of the Agreement to keep an accounting of outflow releases 

and replenishment.   It will serve as a ledger that will summarize the total amount of water 

provided by each Participant and keep a running tally of total groundwater replenished by 

the region, provided as an estimate of the amount of water paid back during the current 

reporting period and the total amount paid back to-date.  The MFL will carry forward from 

year-to-year through the Agreement term.  When developing the MFL, Reclamation and the 

Participants will look at existing resources and sources of information to pull into its 

development. 

2.4. Operations Review Group (“ORG”):  The ORG will consist of 

operations and/or technical staff from Reclamation and each Participant who makes 

groundwater available for outflow.  The ORG will serve as a collective entity to meet, 

review, confer, and report on water accounting for American River outflow. 

2.5. Replenishment:  The amount of water made available by Participants 

to backfill the amount released by Reclamation out of Folsom Reservoir.   

2.6. Replenishment Schedule:  An informed estimate that provides an 

explanation and forecast of how and when Participants are anticipating to pay back water 

releases that Reclamation has made available from Folsom Reservoir. 

2.7. Readiness Review:  A convening of Participants and other American 

River water providers with obligations to make outflow available meeting and discussing 
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each agency’s overall readiness to perform and meet their agreed-upon obligations for the 

upcoming year.  The Readiness Review will include the preparation of the Replenishment 

Schedule. 

2.8. Any other term not expressly defined in this Agreement shall have the 

meaning provided in the Funding Agreement. 

3. Term. This Agreement will remain in effect for as long as any obligations 

under this Agreement remain outstanding.   

4. Project Description 

4.1. The project that RWA and the Participants create through this 

Agreement involves using state funds granted to RWA for Participants to design and 

construct a suite of proposed groundwater infrastructure projects which will make 

additional water supply capacity available for agencies that provide groundwater. These 

projects are identified in Exhibit 1 of this Project Agreement.  This also includes making 

outflow available through 30 thousand acre-feet (“TAF”) of groundwater substitution in up 

to three D or C years, and related reporting and coordination requirements, a schedule for 

which is provided as Exhibit 4, all as further described in this Agreement. 

4.2. Eligible Participants in this Project are those RWA Members or 

Contracting Entities who have a project listed on Exhibit 1. 

4.3. This Agreement will become effective upon the execution of this 

Agreement by RWA and at least one of the named Participants on Exhibit 1. 

5. RWA Responsibilities 

5.1. RWA shall administer the Funding Agreement and this Agreement for 

the benefit of the Participants, including: 

• Coordinating and administering all aspects of this Agreement;  

• Coordinating invoicing, reimbursement, and communication to DWR for 

projects funded under the Funding Agreement; and, 

• Preparing and submitting reports required by the Funding Agreement. 

5.2. RWA agrees to subgrant a portion of those funds granted to RWA 

under the Funding Agreement to each Participant for reimbursement of Eligible Project 

Costs, as that term is defined in the Funding Agreement, up to the project amounts 

identified in Exhibit 1A and Exhibit 1B. RWA shall not be responsible for payment of any 

amounts in excess of the project amounts identified in Exhibit 1A and 1B without written 

modification of this Agreement. Participants shall invoice RWA for eligible project-related 

costs, in arrears.  
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5.3. Each Participant shall reimburse RWA for any erroneous or 

disallowed disbursement of state funds. Reimbursement shall occur within 30 days of 

written demand by RWA. 

5.4. RWA shall not be obligated to disburse any remaining unpaid portion 

of state funds unless and until sufficient funds identified for allocation to a Participant are 

released by the state to RWA for expenditure under the Funding Agreement. RWA shall 

expeditiously seek the release of state funds held by the state for projects funded by this 

Agreement. 

6. Participant Responsibilities 

6.1. Participants, acting as Local Project Sponsors under the Funding 

Agreement, shall have sole responsibility for design, construction, management, oversight, 

compliance, operations, maintenance and legal compliance for the projects funded by this 

Agreement. As a condition of receiving state funds under this Agreement, Participants 

agree to complete their funded projects and assume all project costs not reimbursed with 

state funds through this Agreement. 

6.2. Except for the RWA responsibilities in section 5, the Participants shall 

also assume and perform all of RWA’s obligations under the Funding Agreement with 

respect to their projects funded under this Agreement.  The responsibilities assumed by 

each Participant are those provided in the Funding Agreement attached Exhibit 2 and 

Exhibit 2, Appendix A of this Agreement.   

6.3. Participants shall meet all reporting requirements in a timely 

manner, as well as providing an obligated portion of groundwater contributions to outflow 

as specified in Exhibit 1A.  This includes participating in a regional total of 30 TAF 

available from groundwater replenishment in up to three D or C years out of eight years of 

the Agreement, and for an additional four years if three D or C years do not occur in the 

initial eight-year period, all in compliance with the specific terms of the Flow Contribution 

set forth in the Funding Agreement. 

6.4. Participants agree not to take any action that will cause RWA or any 

other Participant to breach the Funding Agreement.  RWA will have no obligation to 

prepare and submit invoices or take any other actions on behalf of, or liability for failing to 

take any action in regard to obtaining reimbursement for, any Participant that breaches 

one or more of its responsibilities provided in this Agreement hereof and that fails to cure 

such breach promptly after receipt of notice from RWA of the breach and requirements for 

curing the breach.   

6.5. To ensure an external evaluation of water made available in support 

of the VA nets the 30 TAF of groundwater, participants agree that commensurate 

reductions of groundwater extractions at a level equal to or greater than water 
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commitments, or other beneficial actions such as direct groundwater recharge, during non-

Dry or Critical years is vital.  

6.6. Flow Contribution. 

6.6.1. Each Participant agrees that, as part of a regional 

arrangement with Reclamation, it will make available the agreed-upon quantity of outflow 

in up to three out of eight D or C years, provided in Exhibit 1A. 

6.6.2. Assuming Reclamation provides outflow from Folsom Dam as 

early as March 1 of a call year, Participants will begin to replenish releases made by 

Reclamation as early as March 1 by reducing surface water diversions and providing 

groundwater substitution.  The timing to achieve this complete replenishment from 

groundwater will rely on the rate of demand for water within the region, but shall not go 

beyond March 1 of the following calendar year. 

6.6.3. Each Participant represents and warrants that it has and will 

maintain for the term of this Agreement sufficient water rights or rights to contract water 

to meet its outflow obligation under this Agreement. This representation and warranty 

shall be made effective as of the date the Participant first incurs costs for a funded project 

that may be reimbursable under this Agreement. Each Participant further represents and 

warrants that it will take actions to the satisfaction of RWA and the other Participants to 

ensure that the agreed quantity of water is made available for outflow from Folsom 

Reservoir. 

7. Project Coordination and Prioritization 

7.1. Project Committee.  The Participants may form a Project Committee 

consisting of one representative (and one or more alternates) designated by each 

Participant.  The Project Committee may meet as necessary from time to time to administer 

and implement this Agreement on behalf of the Participants.  The Project Committee may 

also use other forms of communication if appropriate, such as e-mail, in order to make 

decisions or reach intended outcomes. 

7.1.1. The Project Committee may meet when needed to assess 

project status and review any related information.  No later than December 31, 2023, if a 

project is determined by the Project Committee to be unforeseeably infeasible or 

impracticable, then the Project Committee may meet and confer with the project-specific 

Participant(s) with the affected project and provide recommendations to RWA on an 

alternative project that will still achieve the intended objectives of the Funding Agreement.  

The Project Committee may consider Priority 2 Projects (Exhibit 1B and Exhibit 2, 

Appendix A – Exhibit A) and any other relevant information provided by the 

Participant(s).) 



 

7 

 

7.2. Collaboration Schedule.  In order for there to be coordination among 

the Participants and ensure efficient, effective, and collaborative engagement of the 

implementation of outflow replenishment associated with this Agreement, a schedule has 

been developed as guidance for making recommendations and ultimate decisions.  This 

schedule is provided as Exhibit 4. 

7.3. Commitment to Participate in a Readiness Review 

7.3.1. In early February of each year during the term of the 

Agreement, a group comprised of one member from each of the Participants and other 

American River water providers, as necessary, with obligations to make outflow available 

will convene and discuss each agency’s overall readiness to perform and meet their agreed-

upon obligations (Readiness Review).  From this conversation, parties will understand their 

commitments and will prepare to meet their current year’s obligations. 

7.3.2. As part of the Readiness Review, Participants will provide a 

Replenishment Schedule by March 15 of each call year.  The Replenishment Schedule will 

provide an explanation and forecast of how and when Participants are anticipating to pay 

back water releases that Reclamation has made from Folsom Reservoir.  The 

Replenishment Schedule will also include whether replenishment would pass through 

Folsom Reservoir.  If a Participant is making replenishment available at or above Folsom 

Reservoir, then Reclamation would physically see this water showing up in the lake and it 

would reflect in the overall accounting of Folsom storage. Passing through Folsom 

Reservoir is important as Reclamation will need to account for replenishment of flows 

downstream.  Since downstream pay back of released outflow to the Lower American River 

is anticipated to come from groundwater providers via a reduction in surface diversions and 

increased groundwater production (i.e., groundwater replenishment), Reclamation will need 

to use the Participant’s predicted and real-time estimates of replenishment to keep an 

accounting.  A designated RWA representative will compile feedback from each Participant 

to create the Replenishment Schedule and to submit it to Reclamation. 

7.4. Commitment to Participate in the Operations Review Group (ORG) 

7.4.1. A determination on whether releases will be made on an 

annual basis will be recommended by the ORG. By mid-February of each year of the  

Agreement term, the ORG will walk through various potential scenarios for the 

forthcoming water year, which includes the review of current information and forecasts, 

and discussion of potential risks that could cause changes to planned flow releases or 

replenishment.   

7.4.2. If it appears to be a C or D year type, the ORG will discuss 

whether there should be environmental outflow, provided through groundwater 

substitution, in that year.  Depending on current conditions, whether calls of a certain year 

type were made in prior years, whether future potential call years may have more favorable 
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conditions for flow releases, uncertainty related to initial Central Valley Project allocations, 

or other varying factors, the ORG may make a recommendation to Participants to make 

outflow releases that year or to hold off on providing outflow until a potential future year.    

7.4.3. If the ORG determines that it will be a year that outflow will 

be provided (a “call year”), then it will also recommend a flow release schedule and assess 

biological conditions in the Lower American River to determine optimum timing and 

volumes of releases. 

7.5. Flow Accounting 

7.5.1. Starting as early as the week of March 1 or when Reclamation 

begins releasing outflow from Folsom Reservoir, the Master Flow Ledger (MFL) will begin 

keeping track of releases at Folsom Reservoir and of the following replenishment by 

Participants.  The MFL will provide a running tally of outflow and replenishment, provided 

as an estimate of the amount of water paid back to Folsom storage during the current 

reporting period and the total amount paid back to-date within the year.  The ledger will be 

placed in a readily and publicly accessible and version-controlled location.  The ledger will 

be updated weekly throughout the year until committed replenishment volumes are 

fulfilled.  Each Participant will provide weekly updates to the MFL during the course of 

their replenishment period. 

7.5.2. In January following a call year, the ORG shall convene to 

review the accounting from Reclamation and the Participants and “true up” real-time flow 

numbers with actual volumes accounted for after outflows are fully replenished in Folsom 

Reservoir and through MFL accounting.  These verified numbers will then be placed into an 

annual report summarizing findings, the Annual Flow Accounting Report (AFAR). 

7.5.3. By February 1 of the year following a call year, the ORG will 

prepare and complete the AFAR.  The AFAR will be made available after water is 

substantially replenished from all intended sources.  This document will verify the flow 

volumes paid back and report a detailed accounting of which Participants made water 

available, the total volumes provided, mechanisms used to replenish water, deficits in 

contributions, over-production of contributions, any mitigation to make up for any 

Participant’s inability to meet its replenishment obligations, and a discussion of any 

challenges or lessons learned.   

7.5.4. The MFL will be ongoing across all years of the term of the 

Agreement and is intended to carry forward into future years.  This will allow Participants 

to have the ability to compare relative contributions across years, enable potential payback 

between Participants, and create multi-annual reports and assessments, as needed. 

7.6. Role of RWA. The Executive Director of RWA will: (a) ensure that the 

interests of Members and Contracting Entities of RWA who do not participate in this 

Project are not adversely affected in performing this Agreement, (b) provide information to 
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the Participants on the status of implementation of the Project, (c) assist the Project 

Committee in carrying out its activities under this Agreement, and (d) administer 

implementation of the grant on behalf of RWA and the Participants consistent with the 

determinations of the Project Committee and the provisions of this Agreement.  

7.7. RWA Project Management Expenses.  RWA has developed an estimate 

of administrative expenses in coordinating aspects of the Funding Agreement, which is 

provided in Exhibit 3.  RWA will submit invoices for reimbursement to DWR along with 

other project expenses from Participants.  RWA will submit a quarterly statement to the 

Participants for the Project Management Expenses, which shall include a brief description 

of the work performed, the dates of work, number of hours worked, and staff positions in 

accordance with Exhibit 3.  If RWA does not expend the estimated amount, the remaining 

funds will be utilized for Participant’s projects.   

8. Breach; Termination; Withdrawal 

8.1. Termination by Default. Any Participant’s failure to perform any 

obligation under this Agreement is a material breach of the Agreement. In the event of a 

material breach, the non-defaulting Participants or RWA may provide the defaulting Party 

with written notice of the breach and specify a reasonable opportunity to cure. If the 

defaulting Participant fails to cure a material breach after such notice and a reasonable 

opportunity to cure, the non-defaulting Participants and RWA may terminate a 

Participant’s participation in this Agreement upon 30 days written notice to the defaulting 

Participant identifying the reason for termination.  

8.2. Termination by Mutual Agreement. This Agreement also may be 

terminated by mutual written agreement of the parties. 

8.3. Termination for Lack of Funding. The primary source of funding for 

this Project is the State of California under the Funding Agreement. If state funding is 

reduced, deleted, or delayed by the budget process or other budget control actions, RWA 

shall provide written notice to the Participants either suspending or canceling the 

Agreement. 

8.4. Withdrawal of a Participant.  A Participant may withdraw from this 

Agreement at any time, effective upon sixty days’ notice to RWA and the other Participants.   

8.5. Effect of Termination or Withdrawal.  

8.5.1. A Participant whose participation in this Agreement has been 

terminated by default, withdrawal, or any other reason, and who have already submitted 

invoices and accepted state funds from RWA under the Funding Agreement, shall provide 

immediate reimbursement of all funds received.  
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8.5.2. A Participant whose participation in this Agreement has been 

terminated by withdrawal and who has not received any state funds from RWA under the 

Funding Agreement may withdraw without cost and shall be relieved of all future liability 

under this Agreement upon the effective date of the Participant’s withdrawal. 

9. Project Liability and Indemnity 

9.1. In accordance with the provisions of Articles 21 and 22 of the RWA 

JPA, any debts, liabilities, obligations or indebtedness incurred by RWA in regard to the 

Project will be the obligations of the Participants, and will not be the debts, liabilities, 

obligations and indebtedness of those RWA Members and/or Contracting Entities who have 

not executed this Agreement.   

9.2. Participants acknowledge that RWA entered into the Funding 

Agreement at their request and for their benefit. Each Participant agrees to indemnify, 

defend, protect, and hold harmless RWA and its officers, employees, agents, Members, and 

Contracting Entities from and against any claims, liability, losses, damages and expenses 

(including attorney, expert witness, and litigation costs), including, but not limited to, any 

matter tendered to RWA for indemnification or defense under the Funding Agreement that 

arise out of, pertain to, or are related to this Agreement or the Funding Agreement. This 

indemnity provision will not apply to any claim or matter arising from the sole negligence 

or willful misconduct of RWA.  Obligations under this indemnification provision are joint 

and several and shall survive the termination of this Agreement. 

9.3. Each Participant agrees to indemnify, defend, protect, and hold 

harmless RWA and its officers, employees, agents, Members, and Contracting Entities, and 

each other Participant and their officers, employees, and agents, from and against any 

claims, liability, losses, damages and expenses (including attorney, expert witness, and 

litigation costs) that arise out of, pertain to, or are related to the facilities funded through 

this Agreement or the flow contribution obligations provided for in this Agreement. This 

indemnity provision will not apply to any claim or matter arising from the sole negligence 

or willful misconduct of RWA. 

10. General Provisions 

10.1. Recitals.  The Recitals in Section 1 are incorporated into and shall 

constitute a part of this Settlement Agreement. 

10.2. Amendments.  This Agreement may be amended from time to time 

with the approval of all of the Participants and RWA. 

10.3. Authority.  Each person signing this Agreement on behalf of a party 

represents and warrants that he or she has the authority and capacity to make the 

promises set forth in this Agreement.  
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10.4. Compliance with Laws. Each party shall comply with all applicable 

federal, state, and local laws, statutes, and regulations. 

10.5. Cooperation.  Each party to this Agreement agrees to do all things 

that may be necessary, including, without limitation, the preparation and execution of 

documents which may be required hereunder, in order to implement and effectuate this 

Agreement. 

10.6. Notice. Any notice to be given under this Agreement may be made by: 

(a) depositing in any United States Post Office, postage prepaid, and shall be deemed 

received at the expiration of 72 hours after its deposit; (b) transmission by electronic mail; 

or (c) personal delivery. 

10.7. Counterparts. This Agreement may be executed by the parties in 

counterpart, each of which when executed and delivered shall be an original and all of 

which together will constitute one and the same document. 

10.8. Governing Law.  Except as otherwise required by law, the Agreement 

shall be interpreted, governed by, and construed under the laws of the State of California. 

          

 

[Signatures on Following Pages] 
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[Participant Signature Blocks on Separate Pages – each Participant to provide their 

standard signature blocks] 
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EXHIBIT 1A 

PROJECT PARTICIPANT FUNDING AWARD AND FLOW CONTRIBUTION 

 

Funding Recipient Flow Commitment2 

(AF) 

State Funding 

Provided  

(Million $) 

Carmichael Water District 3,800 6.83 

Citrus Heights Water District 1,963 3.53 

City of Roseville 4,460 8.01 

City of Sacramento 3,932 7.06 

Fair Oaks Water District 1,374 2.47 

Golden State Water Company 763 1.37 

Orangevale Water Company 460 0.83 

Sacramento Suburban Water 

District 

10,488 18.84 

Sacramento County Water Agency 2,760 4.96 

RWA Administration  1.10 

Total 30,000 55.00 

 

 

 

2 The total commitment provided here assumes streamflow depletion factor is included. 
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EXHIBIT 1B 

PROJECTS TO BE FUNDED 

Projects here are divided into two categories:  Priority 1 Projects and Priority 2 Projects.  

Priority 1 Projects are projects that as the date of execution of the Funding Agreement that 

Participants intend to complete and for which they plan to seek reimbursement through the 

Funding Agreement.  Priority 2 Projects are projects that are provided for in the Funding 

Agreement in the event that one or more Priority 1 Projects become unforeseeably 

infeasible or impracticable.  RWA and Participants will work together as identified in 

ARTESIAN article 7.1.1 to identify another acceptable project.  In the event a Priority 1 

Project is determined to be infeasible or impracticable, RWA and the Participant will 

recommend an alternative Priority 2 project to DWR, and all entities shall mutually agree 

on a Priority 2 Project to replace the Priority 1 Project. 

 

Priority 1 Projects 

 

 

 

 

 

 

 

 

 

 

 

 

Agency Project Name 

City of Roseville 
ASR Well - Mistywood 

ASR Well - Campus Oaks 

Sacramento County Water Agency 
Elk Grove Automall Well 

Poppy Ridge Storage Tank 

Sacramento Suburban Water District 
Well 84 Antelope/Don Julio (ASR-equipped) 

Wells 81, 82, and 83 Antelope North/Poker 

Carmichael Water District Construct two ASR wells (Ladera and Winding 

Way) 

City of Sacramento Groundwater Wells - Capacity Enhancements 

Well 168  

Golden State Water Company 
Upgrade existing connection between GSWC with 

SCWA in the Cordova System (Mercantile and 

Foyer) 

Citrus Heights Water District ASR Well Equipping 

Fair Oaks Water District Northridge Replacement Well 

Orange Vale Water Company Well 4 or Well 5 



 

15 

 

Priority 2 Projects 

Agency Project Name 

City of Roseville 
ASR Well - Pleasant Grove 

ASR Well - Marlin Drive 

Sacramento Suburban Water District 
Well N35 Antelope North (Granular activated 

carbon treatment for PCE) 

Carmichael Water District 

Replace Garfield-San Juan-Lincoln transmission 

lines between two wells (includes intertie with 

CHWD) 

Backup power at existing well sites 

Intertie and pump station with SSWD 

City of Sacramento 

Florin Booster Pump Station 

Well 170 

Well 171 

Well 172 

Groundwater Treatment at Wells (133,134,164, 

166) 

Water Quality Sampling 

GW Power Reliability Project 

Fair Oaks Water District 

Fair Oaks Water District Regional Distribution 

Facility 

Carmichael Water District Interconnection 

Pipeline & Booster Facility 

Phoenix Park Well Project 

Orange Vale Water Company 
Well No. 4 or 5 

Well No.3 Storage Tank Booster Pump Station 
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EXHIBIT 2 

PARTICIPANT/LOCAL PROJECT SPONSOR OBLIGATIONS UNDER CNRA AND 

DWR VOLUNTARY AGREEMENT EARLY INFRASTRUCTURE FUNDING 

Each Participant listed in Exhibit 1A and 1B, acting as a Local Project Sponsor, agrees that 

it will fully and timely perform all Local Project Sponsor obligations. Under Article 4 of the 

Funding Agreement, each Local Project Sponsor is to assume RWA’s obligations for the 

purposes of individual project management, oversight, compliance, and operations and 

maintenance, and to act on behalf of RWA in the fulfillment of RWA’s responsibilities under 

the Funding Agreement. For each Participant and its project or projects, these Funding 

Agreement obligations include, but are not limited to:  

• Flow Contribution (Paragraph 1 and Exhibit A); 

 

• Project CEQA compliance (Paragraph 5.C);  

 

• Continuing Eligibility (Paragraph 12); 
 

• DWR’s Facilitating Improvements to Systemwide Habitat Program Guidelines 

Funding Requirements (Paragraph 12.F); 
 

• Operation and Maintenance (Paragraph 14); 
 

• Standard Conditions (Exhibit D); and, 
 

• State Audit Document Requirements and Funding Match Guidelines for Funding 

Recipients (Exhibit H). 
  

To the extent any Funding Agreement obligation assumed by a Participant requires 

coordination, communication, or submission of information to DWR, Participant shall 

coordinate its activities with RWA. 

The Funding Agreement is attached as Appendix A to this Exhibit 2 and made a part 

hereof.  The attached current draft agreement will be replaced as necessary with any 

amended drafts and, when executed, with the final document. RWA will provide each 

Participant with a copy of the operative Funding Agreement and any amendments to it. 

Any new or amended terms and conditions in subsequent versions of the Funding 

Agreement will govern over the similar terms and conditions stated in this Exhibit 2 

Appendix A. Each Participant will include all applicable provisions in this Exhibit 2, 

Appendix A as contract terms, conditions or specifications in any consulting, construction or 

other contract let to a contractor or subcontractor to carry out any portion of a project 

funded under the Grant Agreement. 
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EXHIBIT 2, APPENDIX A 

FUNDING AGREEMENT BETWEEN THE STATE OF CALIFORNIA 

(DEPARTMENT OF WATER RESOURCES) AND REGIONAL WATER AUTHORITY 

VOLUNTARY AGREEMENT EARLY IMPLEMENTATION FOR THE 

AMERICAN RIVER 
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EXHIBIT 4 



Attachment B
Project Summary 



Project Title

Region/District Region I Northern
Customer Service Area Arden-Cordova
Water Distribution System Cordova

Project Need

Project Description

Project Benefits

Project Summary

GSWC-SCWA interconnections at Femoyer St. and Mercantile Dr.

Golden State Water Company (GSWC) has two interconnections with the Sacramento County Water Agency (SCWA) in the 
Cordova System: (1) at Femoyer Street, SCWA can deliver water to GSWC, and (2) at Mercantile Drive GSWC delivers water to 
SCWA.  Since the baseline water pressure in GSWC’s system is lower than that of SCWA, the former needs to reduce the 
pressure of the water it receives from SCWA, and the latter needs to boost the pressure of the water it receives from GSWC.  This 
project is for the upgrading of the two interconnections so that they can each deliver water in both directions.

Femoyer Interconnection: Officially located at 10593 Peter A. McCuen Blvd. in Mather, but accessed via Femoyer Street, this 
interconnection is currently suited for emergency use.  The basic elements include isolation valves for either Water Agency and an 
above ground valve actuator that indicates whether the valve is open or closed.  This site is relatively primitive in that there is no 
meter, pressure reducing valve, control and communication equipment, power supply or above ground facilities.
Without a pressure reducing valve, the pressure from SCWA is reduced by partially closing one of the isolation valves.  This is 
effective as long as there is a constant demand for water in the GSWC system.  Theoretically, if the demand in GSWC’s system 
were to drop to zero, the pressure in GSWC’s system would slowly increase until it matched the pressure in SCWA’s system with 
potential negative repercussions.

Mercantile Interconnection: Located at 2571 Mercantile Drive in Rancho Cordova, the Mercantile Interconnection takes water from 
GSWC’s Cordova System and delivers it to SCWA’s booster station.  The basic elements include isolation valves for either Water 
Agency, a backflow device, water meter, booster station, power supply, control and communication system and a secure enclosure.
In general, this interconnection is highly developed with sensors, instrumentation and automation.  The elements of this site are 
above ground and easily accessible.  This interconnection is prepared for regular use.

The two current sites will be modified and/or developed to allow for the delivery of water to either system.  The Mercantile site will 
be relatively easy to convert.  However, the Femoyer site will entail a more extensive upgrade.

Femoyer Interconnection Upgrade : This site will need extensive work to enable the flow of water between the two systems.  The 
resulting project will be like one of GSWC’s smaller booster stations, with isolation valves for each system, a two-pump booster 
plant with a pressure reducing manifold, two meters (one each flow direction, one on the booster discharge and one on the 
pressure reducing manifold), instrumentation, programmable logic controller and radio to both agencies (one agency will take the 
lead in controlling the station and the other will have full monitoring capabilities), power supply from SMUD, and a secured 
enclosure.

Mercantile Interconnection Upgrade : Due to it’s highly developed nature, fewer upgrades will be needed at this site.  The 
proposed work includes removal of the backflow device and installation of a manifold to bypass the booster station, a pressure 
reducing valve and a meter on the bypass, and a communication system for GSWC to monitor the station.

GSWC-Sacramento County Water Agency Connection Upgrades

By upgrading the two interconnection facilities, GSWC and SCWA will enhance their respective system’s reliability and allow water 
transfers to meet DWR obligations.  In addition, the region will gain better resource flexibility by allowing water to wheel through 
either water system.
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